Risk scores and ratings tables
D&B's risk scores provide a deeper and more reliable insight into a business's risk profile, enabling you to make
more informed decisions that reduce risk and maximise opportunity.
Below you will find information about D&B's Failure Risk Score, Late Payment Risk Score, Small Business Risk
Score, and the Ratings Interpretation Table.
D&B's Failure Risk Score is applied to more than 3 million credit active entities in Australia and New Zealand
and provides immediate insight to whether an entity is likely to seek legal relief from its creditors or cease
operations without paying all its creditors in full in the next 12 months.

The Late Payment Risk Score predicts the likelihood of delinquent payment over the next 12 months and
benchmarks the behaviours of firms against their industry peers, enabling the identification of high risk
customers at the outset of a credit relationship and the early detection of risk throughout the customer lifecycle.

The Small Business Risk Score (SBRS) is a statistically based score using a combination of both consumer
and commercial information to provide a complete representation of an unincorporated entity. It predicts the
likelihood of a credit active unincorporated entity, entering bankruptcy within the next 12 months.
D&B definitions:
a) Credit Active: The unincorporated business is registered for GST
b) Unincorporated businesses: Strictly Sole Traders, Family Partnerships and Other Partnerships
c) Bankruptcy: Includes Debt Agreement, Sequestration Orders, Personal Insolvency Agreements and
Bankruptcy.

The D&B Rating Interpretation Table shows our global rating system comprising of a financial strength rating
and a risk indicator.

 The financial strength rating ‘5A' through ‘G‘ reflects the strength of an entity base on its tangible net






worth.
A financial rating of ‘N' denotes a negative tangible net worth
A financial rating of ‘O' denotes that the net worth is undetermined.
A financial rating of ‘NQ' represents no scores are available.
The Risk Indicator represents the risk associated with an entity experiencing financial distress in the
next 12 months.
A risk indicator of ‘1' represents a minimal risk of financial distress and a composite appraisal of ‘4
represents a severe risk of business failure.

